 JERASIA CAPITAL BERHAD (503248-A)

Notes To The Quarterly Report On The Consolidated Results For

The Third Quarter Ended 30 September 2004

1.
Basis of Preparation & Accounting Policies
The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Part K of the Listing Requirement of Bursa Malaysia Securities Berhad.  The interim financial report should be read in conjunction with the audited financial statement of the Group for the year ended 31 December 2003.

The condensed consolidated income statements and balance sheet for the Quarter ended 30 September 2004 (current quarter) include the accounts of Jerasia Capital Berhad (JCB) and its subsidiaries.  Inter company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2003.

2.
Preceding Audited Annual Accounts

The audited accounts of the Group for the preceding year ended 31 December 2003 were not qualified.

3.      Seasonal and Cyclical Factors

The Group’s operation is mainly in manufacturing and retailing of apparels and accessories which can be influenced by seasonal and cyclical factors.  

4.
Unusual Material Event


There was no unusual material event during the current quarter.

5.
Accounting Estimates

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years that have a material effect in the current interim period under review.

6.
Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy back, share cancellation, shares held as treasury shares or resale of treasury shares in the current interim period under review.

7.
Dividend

In the previous quarter, the Board of Directors had declared an interim dividend of 3% less 28% income tax for the financial year ending 31 December 2004.  The interim dividend was paid on 8 October 2004.

8.
Segmental Reporting

The analysis of the Group by activity for the current financial year-to-date is as follows : -

Business Segments




Garment 

Haulage
Financial
Group

             

Manufacturing,
Services
Futures
Total



Export & retail

             

RM ‘000

RM’000
RM ‘000
RM’000

Revenue

   185,349
               619                NIL                 185,968   

Profit before tax     
      7,771                          34                NIL                     7,805       

Total Assets Employed   106,131                      245               4,186
            110,562

Geographical Segments









Outside 
  Group






            Malaysia         Malaysia            Total







RM ‘000
 RM ‘000
   RM ‘000

Revenue from external customers

     by location of customers


43,533
             142,435
   185,968

Segment assets by location of assets
            97,221

    13,341
   110,562

Capital expenditure by location of assets
   3,630                     981
       4,611
9.
Property, plant and equipment

The valuations of property, plant and equipment have been brought forward, without amendments from the previous audited annual financial statements.

10.
Subsequent events

There are no material events subsequent to the end of the current quarter, which has not been reflected in the financial statements for the current period.

11.
Effect of changes in the composition of the Group
There have been no other changes in the composition of the Group during the quarter under review including business composition, acquisition or disposal of any subsidiaries or long term investments, restructuring or discontinued operations.

12.
Change in contingent liabilities/ assets









           Audited

Quarter Ended            Financial Year Ended

                30/09/2004

          31/12/2003

                  RM ‘000

             RM ‘000

 Corporate guarantee given

 to banks to secure banking

 facilities granted to subsidiaries
      96,760                                91, 760



      =====
                        ======

There were no contingent assets since the end of the last audited annual Balance Sheet date.

13.
Review of performance of the Company and its principal subsidiaries
For the current quarter, the export manufacturing sector recorded an increase in turnover by RM 6.5 million (16%) to RM 47.1 million as compared to the corresponding quarter of last year.  Profit before tax increased by RM 0.4 million (25.6%) to RM 1.9 million.  This was due to stronger demand in the export sectors.

The retail sector, consisting of both international and domestic labels also recorded an increase in turnover by RM 7.2 million (73.4%) to RM 17.1 million.  This was due largely to better overall sales performance and to the increase in the number of sales outlets.

On a cumulative basis, the Group’s turnover, for the nine months ending 30 September 2004 compared to the corresponding period of last year, increased by RM 41.7 million (28.9%) to RM 186.0 million.  The cumulative profit before tax increased by RM 3.4 million (77.6%) to RM 7.8 million.

14.
Material Changes in Profit Before Tax Compared to Preceding Quarter

The Group recorded a turnover of RM 64.3 million in the current quarter as compared to the immediate preceding quarter of RM 66.0 million.  Due to lower margin, the Group recorded a profit before tax of RM 1.5 million compared to the previous quarter of RM 3.2 million.

15. Current year prospects

The performance of the Group in terms of Profit Before Tax and Profit After Tax for the first nine months of the current financial period has already exceeded that for the entire financial year ended 2003.  The Board of Directors is confident of sustaining positive contributions in the fourth and final quarter thereby further enhancing the performance thus far achieved.

16.
Profit Forecast or Guarantee

 Not applicable.

17.
Taxation

The breakdown of taxation is as follows :-





Current Quarter
Year-to-date





 RM ‘000

RM ‘000

Current year taxation

     128                           1,267

Prior year’s adjustment
       -                                  -

Deferred Tax


       -                                  -





   -------                          -------

     128                            1,267

The effective tax rate of the group is lower than the statutory tax rate of 28% principally due to the combined effect of the availability of tax losses brought forward and the approval of tax exemption status for the foreign subsidiary by the relevant authorities.

18.
Unquoted investments and properties

There was no sale of unquoted investment and/or property for the current quarter.

19.
Quoted securities

There were no purchase or disposal of quoted securities for the current quarter.

20.
Status of Corporate Proposals announced and not completed

(i) Proposed Special Bumiputra Issue (“SBI”)

The Ministry of International Trade and Industry (MITI) as well as the Securities Commission (SC) have both approved an extension of time to 31 December 2004 to comply with the Bumiputra equity condition.  

An application for a further extension of time to comply with the Bumiputra equity condition, to 31 December 2005 has been submitted to the Ministry of International Trade and Industry (MITI) .  The approval of MITI is pending.

(ii) Internal Corporate Reorganisation

As  part of the internal corporate reorganisation,  the manufacturing business of Canteran Apparel Sdn Bhd will be transferred to Jerasia Apparel Sdn Bhd  while the trading business of Jerasia Apparel Sdn Bhd will be transferred to Jerasia Brands Sdn Bhd.  This process is on-going.

21.
Group Borrowings and Debt Securities

The Group’s borrowings as at the end of the current quarter comprise :-









RM ‘000

Unsecured Borrowings (Short Term)



  14,441

Subordinated Loan (Long Term) – Unsecured

    1,750


There were no debt securities issued.

22.
Significant Related Party Transaction

There is no significant related party transaction for the quarter under review.

23.
Financial Instruments With Off Balance Sheet Risks

There are no financial instruments with off balance sheet risks.

24.
Pending Material Litigation

There is no pending material litigation.

25.
Earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM1,417,000 and the weighted average number of ordinary shares outstanding  of 82,046,114 during the quarter.

